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Meeting 10/23
Cheyenne
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Montana Sen. Baucus Releases Finance Com mittee Bill

After months of negotia-
tions, and under mounting
pressure to produce a bill,
Senate Finance Committee
Chairman Sen. Max Baucus,
D-Mont., released the Amer-
ica’s Healthy Future Act of
20009 last week.

Sen. Baucus’ bill, the last
to emerge from the Congres-
sional committees with juris-
diction over healthcare re-
form matters, came out of the
Senate Finance Committee
with no Republican support.

The Finance Committee is
home to the so-called ‘Gang
of Six” — three Republicans
and three Democrats who
have been working toward a
bipartisan reform package.
Wyoming Sen. Mike Enzi is
a member of that group.

In a statement released
last week, Sen. Enzi said he
was disappointed that a dead-
line for producing a bill was
apparently more important
than working to achieve
agreement among the six
senators.

“Unfortunately, there are
fundamental issues that we
were not able to resolve by
the deadline that was set for
us,” Sen. Enzi said in his
statement. “The proposal
released today still spends
too much, and it does too
little to cut health care costs
for those with health insur-
ance.

At a time when our nation

faces a $9 trillion deficit in

the coming decade, we

should target assistance to
those in the greatest need
without creating unsustain-
able new entitlement pro-
grams.”

Early analysis of the bill
indicates that it would ex-
pand coverage, introduce
delivery system reforms,
reduce Medicare and Medi-
caid payments, and include
provisions negotiated by the
American Hospital Associa-
tion, among others, earlier
this year.

Of particular interest to
hospitals are provisions that
would:

e Expand coverage to 94%
of people residing in the
United States through
Medicaid expansions
and an individual man-
date to buy insurance.

e Reduce market basket
updates for inpatient and
outpatient hospitals by
0.25% in the first two
years; market basket
updates would be cut by
an annual productivity
adjustment plus an an-
nual reduction of 0.2%
in subsequent years.

e Penalize hospitals with
high readmission rates,
cutting payments 20% if
a patient is re-
hospitalized within
seven days of the origi-
nal hospitalization, or

10% for patients re-
hospitalized within 15
days.

e Penalize hospitals with
high rates of hospital-
acquired conditions.

e Establish voluntary pilot
projects to test payment
bundling.

e Create a new Medicare
commission to submit pro-
posals to Congress to ex-
tend the solvency of Medi-
care and slow its cost
growth.

e Extend the Recovery Audit
Contractor (RAC) program
to Medicare Part C and D
and to Medicaid.

e Require acute care hospi-
tals to make average
charges available to the
public for each DRG and
the range of charges across
all commercial payers and
for self-pay patients for
each DRG,; civil monetary
penalties would apply for
non-compliance.

Reports from Washington
indicate that the Chairman’s bill
will struggle to garner Republi-
can support, and Democrats
may oppose the bill because,
among other things, it does not
include a public option.

WHA will continue to moni-
tor the bill as it is marked up in
the Senate Finance Committee
in the coming days.

Read News Briefs online at www.wyohospitals.com/newsroom.html







