
tain the Medicaid program in 
the face of recession-driven 
revenue declines and caseload 
increases. 
     Gov. Freudenthal has asked 
every state agency to submit a 
budget that assumes a 10% cut.  
Early budget discussions with 
the Department of Health sug-
gest that Medicaid cuts are 
likely as part of the effort to 
reach that target. 
     The WHA joined the Wyo-
ming Medical Society, the 
American Cancer Society Ac-
tion Network, the American 
Heart Association, the Quality 
Health Care Foundation of 
Wyoming, and Wyoming 
AARP, among others, in sub-
mitting the letter. 
 

     The Wyoming Hospital 
Association joined 18 other 
healthcare organizations 
from across the state last 
week in urging the Governor 
not to cut Medicaid funding. 
     In a letter to Gov. Dave 
Freudenthal, the loosely-knit 
coalition acknowledged the 
difficult budget choices the 
Governor must make in ad-
dressing a projected shortfall 
in state revenue, as well as 
the moves he has already 
made to limit state agency 
hiring and non-essential 
spending. 
     Nevertheless, the letter 
asserted that reductions in 
already limited Medicaid 
funding could have dire con-
sequences for individuals and 

families, and could ulti-
mately limit access to care.  
Though cuts may offer im-
mediate savings, the group 
suggested that Medicaid cuts 
would result in increased 
costs over the long term. 
     Additionally, the letter 
asked the Governor to use a 
6.2% FMAP increase for 
Medicaid, rather than using 
those funds to backfill other 
areas of the state budget. 
    The American Recovery 
and Reinvestment Act 
(ARRA) provides the FMAP 
increase to each state.  For 
Wyoming, the increase could 
mean as much as $59 million 
that would temporarily pro-
vide additional federal 
matching funds to help sus-
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WHA Joins in Effort to Prevent Cuts in Medicaid Funding 

Read News Briefs online at www.wyohospitals.com/newsroom.html 

Finance Committee Hosts Discussion on Coverage Options 
     In the second of three 
planned meetings to discuss 
healthcare reform proposals, 
the Senate Finance Commit-
tee heard last week from sup-
porters and critics of a public 
health plan. 
     The first of the commit-
tee’s roundtables focused on 
healthcare delivery.  Last 
week’s session centered on 
coverage, and the final ses-
sion scheduled for later in 
May will address financing. 
     Last Tuesday, committee 
members heard debate about 
the impact a public plan op-

tion could have on access to 
care.  Representatives from 
insurance organizations were 
con-
cerned 
that a 
public 
option 
could 
‘crowd
-out’ private insurers and 
lead to the demise of the em-
ployer-based system of cov-
erage. 
     Consumer advocates, on 
the other hand, argued that 
government intervention in 

the health insurance market 
could promote competition and 
individual choice. 
     The American Hospital As-
sociation has expressed its con-
cern to the committee that a 
new public plan could result in 
further under-payment to 
healthcare providers, thus re-
ducing access to care. 
     The committee will hold its 
final roundtable on May 14 to 
discuss health reform financing.  
Wyoming Sen. Mike Enzi is a 
member of the Senate Finance 
Committee. 




