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Impact of Economic Turmoil Detailed in AHA Report

Turmoil in the economy
and capital markets continues
to threaten hospitals’ ability
to care for their communities,
even as more patients are
unable to pay for the care
they need.

A report released by the
AHA and the Colorado Hos-
pital Association highlights
how the current economic
environment is affecting care
for people across the country.

The report is based on
data from 658 hospitals re-
porting to DATABANK, a
web-based reporting system
used in 28 states — including
Wyoming — to track key hos-
pital trends. The study com-
pared data from the fourth
quarter of 2008 to the fourth
quarter of 2007.

As the economy worsens,
fewer patients are seeking
inpatient, surgical and emer-
gency hospital care, accord-
ing to the report. Increasing
numbers of patients cannot
pay for care.

The reduction in patient
visits overall may signal that
people are putting off care as
family budgets tighten, or as
healthcare coverage becomes
less generous or is lost alto-
gether, according to the re-
port.

Simultaneously, the re-
port showed a 6.6 percent
increase in the cost of care
for which no payment was

received, a finding which
demonstrates hospitals’ role
as the safety net in their com-
munities.

Like many Americans
who are feeling the pain of
the economic downturn in
their investment portfolios,
hospitals have generated less
income from investments.
That has resulted in less
funding to help subsidize
losses from patient care, par-
ticularly from Medicare and
Medicaid, which cover more
than half of patients serviced
but pay substantially less
than the cost of providing
care.

Perhaps most troubling,
the report showed that more
than half of the hospitals that
provided data were in the red
in the fourth quarter of 2008.

According to the report, aver-
age total margins fell from posi-
tive 4.6% in the fourth quarter
of 2007 to negative 7.8% in the
fourth quarter of 2008.

“The effects of the eco-
nomic downturn, the subse-
quent rise in unemployment and
the loss of job-based health
insurance have impacted hospi-
tals like never before,” accord-
ing to the report. “Patients
count on their local hospital in
times of need, and hospitals’
ability to care for the communi-
ties is compromised as turmoil
in the economy and capital mar-
kets continues.”

DATABANK is a licensed
product of the Colorado Hospi-
tal Association. Eight Wyo-
ming hospitals are actively par-
ticipating in the DATABANK
program.
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