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RAC Program Back on Track After Delay

CMS is taking steps to
resume its rollout of the per-
manent Recovery Audit Con-
tractor (RAC) program after
two companies that had un-
successfully bid to become
RACs withdrew their pro-
tests.

The protests, filed last
November, had placed a tem-
porary hold on all RAC-
related activities. However,
following the withdrawal of
the protests and the an-
nouncement that the two pro-
testing companies will be
subcontractors for the four
permanent RACs, the rollout
is expected to proceed in
March.

Because of the delay
caused by the protests, the
rollout has been adjusted
from three states to a two-
stage process. CMS will
begin the rollout with RAC
preparation activities. In
March and April, CMS, the

RACS, and state hospital
associations will host RAC
education sessions targeted
specifically at hospitals.

RAC audits are expected
to begin in May.

RACS are required to
complete several administra-
tive actions before conduct-
ing their audits. These ac-
tions include receiving and
processing CMS claims data,
entering into joint operating
agreements

February 13, 2009

The four permanent RACS
will collaborate with the two
subcontractors. PRG Schultz
will act as the subcontractor to
HealthDatalnsights for Region
D. In that role, PRG Schultz
will audit home health claims in
Wyoming.

For additional background
on the RACs and a number of
other resources, visit
www.aha.org/rac, or contact the
WHA with questions.

with the
claims proc-
essing con-
tractors in
each state,
and request-
ing CMS
approval for
authority for
widespread
automated or
medical ne-
cessity re-
view.

March 1, 2009

March 1, 2009

August 1, 2009 or later

Trauma Care Bill Passes the House, Heads to Senate

A bill that would create a
funding source to assist with
unreimbursed trauma care
passed the House of Repre-
sentatives last week, and now
heads to the Senate for con-
sideration.

House Bill 244, sponsored
by Rep. Roy Cohee, R-
Casper, would raise an esti-

mated $3 million annually to
fund unreimbursed trauma
care by levying a one-cent-
per-gallon increase in the
gasoline tax.

The measure was
amended in the House Reve-
nue Committee to provide
funding from the gasoline tax
only through 2011. At that

point, lawmakers would plan
to reconsider the issue to
determine whether other per-
manent funding sources can
be identified.

HB244 passed the House
with significant support by a
vote of 46-13.







